AMERICANS FOR RESPONSIBLE TAXES

Americans for Responsible Taxes is a coalition working together to repeal the Bush tax cuts, maintain a robust estate tax, and close tax loopholes within the next two years. They support these ideas as the pillars of responsible fiscal reform that meets our national priorities and helps support hard working families. 

ENSURING ECONOMIC SECURITY FOR WORKING FAMILIES

· The American Recovery and Reinvestment Act (ARRA) temporarily expands the Earned Income Tax Credit, the Child Tax Credit, and the American Opportunity Tax Credit.  These expansions help working families and should be made permanent.

· ARRA positively affects the Earned Income Tax Credit provides a tax credit of $5657 for working families. These families must make less than 20,463 for one child, $45,295 for two children and $48,279 for three or more children. Other taxpayers can benefit from this tax credit. For married taxpayers filing a joint return with no children, the credit begins to phase out at $12,470 and completely phases out at $18,440.
· ARRA also affects the Child Tax Credit. ARRA reduces the minimum income to claim this tax credit to $3,000. Before ARRA, the minimum earned income amount was set to rise to $12,550. Reducing the amount to $3,000 permits more taxpayers to use the additional child tax credit and increases the amount of the payments they may receive. 
· The American Opportunity Tax Credit was created through ARRA. This credit modifies the existing Hope Credit for tax years 2009 and 2010, making the Hope Credit available to a broader range of taxpayers, including many with higher incomes and those who owe no tax. It also adds required course materials to the list of qualifying expenses and allows the credit to be claimed for four post-secondary education years instead of two. Many of those eligible will qualify for the maximum annual credit of $2,500 per student. The full credit is available to individuals whose modified adjusted gross income is $80,000 or less, or $160,000 or less for married couples filing a joint return. The credit is phased out for taxpayers with incomes above these levels. These income limits are higher than under the existing Hope and Lifetime Learning Credits.

